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Important notice

Thisdocumenthasbeenpreparedby andis the soleresponsibilityof MerciaTechnologies(theά/ƻƳǇŀƴȅέύΣcomprisesthesepresentationslidesfor the soleuseat a presentationandanyquestionandanswersessionandany
documentor materialdistributedat or in connectionwith the presentation(togetherthe "Slides")concerningthe Company.

Theinformation in the Slidesdoesnot comprisean admissiondocument,listingparticularsor a prospectusrelatingto the Companyor any subsidiaryof the Company(together theάDǊƻǳǇέύΣdoesnot constitutean offer or
invitationto purchaseor subscribefor anysecuritiesof the Company,doesnot constituteor form part of a prospectusor admissiondocumentandshouldnot be reliedon in connectionwith a decisionto purchaseor subscribe
for anysuchsecurities. TheSlidesandthe accompanyingverbalpresentationdonot constitutea recommendationregardinganydecisionto sellor purchasesecuritiesin the Company.

TheSlidesareconfidentialandthe Slidesarebeingsuppliedto yousolelyfor your informationandmaynot without the/ƻƳǇŀƴȅΩǎconsentbe reproduced,distributedor otherwisedisclosedto anyother personor published,in
wholeor in part, for anypurpose. Noreliancemaybe placedfor anypurposewhatsoeveron the informationcontainedin the Slidesor the completenessor accuracyof suchinformation. Norepresentationor warranty,express
or implied,isgivenbyor on behalfof the Companyor their respectiveshareholders,directors,members,officers,employees,agents,affiliatesrepresentativeor advisersor anyother personasto the accuracy,completenessor
fairnessof the informationor opinionscontainedin the slides,andno liability isacceptedfor anysuchinformationor opinions(includingin the caseof negligence,but excludinganyliabilityfor fraud). In addition,no duty of care
or otherwiseisowedbyanysuchpersonto recipientsof the Slidesor anyother personin relationto the Slides. Theinformationsetout in the Slidesis subjectto updating,completion,revision,verificationandamendment,and
suchinformationmaychangematerially.

Nothingin the Presentationis,or shouldbe reliedon as,a promiseor representationasto the future. TheSlidesmaycontainforward-lookingstatements,whichrelate, inter alia,to theDǊƻǳǇΩǎproposedstrategy,plansand
objectives. Forward-lookingstatementsare sometimesidentified by the use of terminologysuchasάōŜƭƛŜǾŜǎέΣάŜȄǇŜŎǘǎέΣάƳŀȅέΣάǿƛƭƭέΣάŎƻǳƭŘέΣάǎƘƻǳƭŘέάǎƘŀƭƭέΣάǊƛǎƪέΣάƛƴǘŜƴŘǎέΣάŜǎǘƛƳŀǘŜǎέΣάŀƛƳǎέΣάǇƭŀƴǎέΣάǇǊŜŘƛŎǘǎέΣ
άŎƻƴǘƛƴǳŜǎέΣάŀǎǎǳƳŜǎέΣάǇƻǎƛǘƛƻƴǎέorάŀƴǘƛŎƛǇŀǘŜǎέor the negativesthereof,other variationsthereonor comparableterminology. Byits verynature,suchforward lookinginformationrequiresthe Groupto makeassumptions
that mayor maynot materialise. Suchforward-lookingstatementsmaybe pricesensitiveandinvolveknownandunknownrisks,uncertaintiesandother important factorsbeyondthe control of the Groupthat couldcausethe
actualperformanceor achievementsof the Companyto be materiallydifferent from suchforward-lookingstatements. Pastperformanceof the Groupcannotbe relieduponasa guideto future performance. Accordingly,you
shouldnot relyon anyforward-lookingstatementsandthe Groupacceptsno obligationto disseminateanyupdatesor revisionsto suchforward-lookingstatements. Norepresentationsor warrantiesof anykindaremadebyany
personasto the accuracyof suchstatements,estimatesor projections,or that anyof the eventsexpressedor impliedin anysuchstatements,estimatesor projectionswill actuallyoccur. TheCompanyisnot underanyobligation,
and expresslydisclaimsany intention, to updateor reviseany suchstatements,estimatesor projections. No statement in the Slidesis intendedas a profit forecastor a profit estimateand no statement in the Slidesor
accompanyingverbalpresentationshouldbe interpretedasa to meanthat earningspersharefor the currentor future financialperiods wouldnecessarilymatchor exceedhistoricalpublishedearningspershare. Asa result,you
arecautionednot to placeanyunduerelianceonsuchforward-lookingstatements.

Thispresentationhasnot beenverified. Thetablespresentedin the Slideshavebeenproducedusingspreadsheetsandmaybesubjectto roundingdifferences.

TheSlidesdonot constituteor form partof anoffer or invitationto issueor sell,or the solicitationof anoffer to subscribeor purchase,anysecuritiesto anypersonin anyjurisdiction.

CenkosSecuritiesplc,who isauthorisedandregulatedby the FinancialConductAuthority,hasbeenappointedthe/ƻƳǇŀƴȅΩǎNominatedAdviserandwill not be responsibleto anyoneother than the Companyfor providingthe
protectionsafforded to customersof CenkosSecuritiesplc. Any other personshouldseektheir own independentlegal, investmentand tax adviceas they seefit. CenkosSecuritiesǇƭŎΩǎresponsibilitiesas the/ƻƳǇŀƴȅΩǎ
NominatedAdviserunderthe AIMRuleswill beowedsolelyto the LondonStockExchangeplcandnot to the Company,to anyof its directorsor anyother personin respectof adecisionto subscribefor or acquiresharesor other
securitiesin the Company. CenkosSecuritiesplchavenot authorisedthe contentsof, or anypartof, the Slidesandno representationor warranty,expressor implied,ismadeasto anyof its contents.

Termsandconditionsrelatingto the Slidesandthe presentationandanymatter or dispute(whethercontractualor non-contractual)arisingout of them shallbegovernedbyandconstruedin accordancewith Englishlawandthe
EnglishCourtsshallhaveexclusivejurisdictionin relationto anysuchmatteror dispute.

Byattendingthe presentationof the Slidesand/or acceptingthis documentyou agreeto be boundby the foregoinglimitationsandrestrictionsand,in particular,will be takento haverepresented,warrantedandundertaken
that: (i) youhavereadandagreeto complywith the contentsof this notice; (ii) youwill observethe foregoingprovisions,limitationsandconditions; and(iii) youwill not forwardthe Slides(includinganyinformationgivenin the
verbalpresentationof the Slides)to anyotherperson,or reproduceor publishthisdocument,in wholeor in part, for anypurpose.
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The team: A track record of delivering

3

Dr Mark Payton
CEO

Martin Glanfield
CFO

Julian Viggars
CIO



A needle, in a stack of needles!
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5.6m SMEs
4% will grow to a 
turnover of £1m

0.4% will grow to a 
turnover of £10m, 
at 20% plus per 
annum; Scale ups

And 20% generate 
the returns



Our focus
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Minimise cash 
erosionNAV growth Realise value

£
£
£
£
£

See the best deals 
that others do not



Regional advantage
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Å 80+ employees
Å 9 offices across the UK regions
Å 19 university partnershipsVenture capital deployment (2017)

68%

High growth firms (2017)

21%



The Mercia investment model 
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Progress; H1 2015 versus H1 2018
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T/O

£5.3m

2015 2018

£0.7m

AuM

£104.7m

£500.0m



Summary financial information

*   includes £0.8million of cash held on behalf of 3rd party EIS investors (30:09:17 £6.6million; 31:03:18 £3.5million) 9

Six months to
30Sept.2018

ϻΩллл

Six months to
30Sept.2017

ϻΩллл

Year to
31 March 2018

ϻΩллл

Income statement - key items

Revenue 5,270 4,849 10,197

Administrative expenses (5,956)    (5,697) (10,633)

Net expenses (686) (848) (436)

Realised gains on disposal of investments - - 871

Fair value movements in investments 2,601 3,033 2,823

Exceptional item ςdeferred consideration - (562) (1,125)

Profit for the financial period/year 1,930 1,431 1,663

Balance sheet ςkey items

Direct investment portfolio value 77,827 64,740 66,070

Cash and short-term liquidity investments * 39,049 55,167 52,908

Net assets 125,172 123,581 123,470

Cash flow ςkey item

Net cash flows from direct investment activities (9,156) (9,679) (10,664)



Sector focus: Market-led approach

Digital & Digital Entertainment
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Sector Head: Mike Hayes

Former CEO, SEGA Europe
and USA

Market segment:

VR and AR

Est. market size:

$40.0bn 
by 2024



Progress; virtual reality
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Å 45.6% equity stake

Å Holding value £13.0m

aǳŎƘ ƳƻǊŜ ǘƻ ŎƻƳŜ ΧΦ



Sector focus: Market-led approach

Electronics, Materials, 
Manufacturing/Engineering
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Sector Head: Mark Volanthen

Founding employee at Kymata, 
acquired by Alcatel for $118.0m

Market segment:

Premium audio

Est. market size:

$1.5bn 
automotive



Progress; industry-leading speaker technology
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Å 64.0% equity stake

Å Holding value £7.2m


